
Basic 3 Trust Model
This illustrates the advantages of simple diversity of ownership under your sole control in a non-business
setting. Notice the separation of the property held in each trust. The Master Trust holds a prior superior
claim and a perfected security interest (UCC lien) in all the other trusts as a result of the debts incurred by
the advances and loans. If one trust incurs a liability, it has no effect whatsoever on the other trusts
anyway, but any such liability is always second in line to the superior claim of the Master Trust.
Even though you’re the Trustee of each trust, each trust (as an individual entity) may serve additional
functions in the triangle. For example, the Master Trust here acts as the financier and funds activities of
the other 2 trusts but can also hold property. It is all at the discretion of you, the trustee.
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1) Master Trust acts as administrator of all affairs. Provides for all administrative expenses, makes
loans and advances to the other trusts and perfects security interest in them. Holds no assets.

2) Auto Trust holds all automobiles. Obtains all insurance in its name. Secures cash advances from
Master Trust to pay all maintenance and other associated fees. Keeps its debts to Master Trust on its
books and pledges its holdings as collateral. Leases garage space from Home Trust. As Trustee you
are fully legally authorized to drive the automobiles in discharge of duties. You may even lease them

from the trust in order to use them for non-trustee purposes.
3) Home Trust owns the real estate, house, property, fixtures, furniture, etc. Obtains homeowners

insurance, utilities, association membership, etc. in its name. Secures advances from Master Trust to
pay rent or house-note, and other maintenance expenses. May also rent out house to outside tenants
to repay Master Trust and stores automobiles held in Auto Trust for a storage fee. As Trustee you are

fully legally authorized to dwell in the house and have sole control over it since it aids you in your
duty. This is all per the terms of the trust Declaration that we’ve designed. Though the trust legally

owns the home, you retain full and unlimited access to it forever, in order to discharge your duties. All
expenses incurred as a result of your dwelling in the house are offset by your trustee compensation.

You may even rent the house from the trust in your personal capacity.


